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WHITEHORSE COPPER 
MINES LTD. 


Report to the Shareholders 
) Quarter and Half Year ended 
June 30, 1976 


Head Office Mine Office 
Suite 1695, Two Bentall Centre Post Office Box 4280 
555 Burrard Street Whitehorse, Y.T. 
Vancouver, B.C. V7X 1G6 Y1A 3T3 


TO THE SHAREHOLDERS: 


Earnings — 

Earnings for the second quarter of 1976 amounted to 
$893,000, or 26¢ per share, compared with a loss of 
$60,000, or 2¢ per share for the same period in 1975. 
For the six months ended June 30, 1976, earnings were 
$1,035,000, or 31¢ per share, compared with a loss of 
$243,000, or 7¢ per share for the same period in 1975. 
Earnings for the second quarter of 1976 include sig- 
nificant revenue from final smelter settlements of prior 
quarters’ production in excess of amounts accrued. 


The price of copper on the London Metal Exchange 
improved substantially during the quarter, rising from 
the equivalent of 61¢ Canadian on March 31 to 71¢0n 
June 30. On July 9, 1976 the Canadian Producer price 
was raised by 2.5¢ to 72.375¢ per pound. These price 
improvements have largely resulted from expectations 
of increased demand due to improving economies in 
the United States and to a lesser extent elsewhere. 
World refined copper inventories, however, have not 
yet been appreciably reduced from their excessively 
high levels. 


Strike — 


Mining and milling operations ceased on June 30, 1976 
as a result of a strike by the United Steelworkers of 
America, Local 926. The Company's offer, which was 
substantially in excess of the Anti-Inflation Guidelines, 
has been rejected by the Union. Negotiations are 
continuing. 


Joint Venture Operations — 


Mill throughput averaged 2,657 tons per day, resulting 
in the production of 7,116,000 Ibs. of copper. Produc- 
tion was affected by a three day labour walkout near the 
beginning of the month and the strike which com- 
menced on June 30. 


Long-Term Debt — 


A payment of $986,000 on the principal of the Series 
“B” Income Bonds was made on July 30, 1976, leaving 
an outstanding balance of $1,302,000. With copper 
prices at their current levels it is anticipated that this 
debt will be repaid in full by year end from the proceeds 
of copper concentrate awaiting settlement at the 
smelter. 


Appointment — 


Mr. J. L. Carpenter was appointed a Director on July 27, 
1976, replacing Dr. J. B. Howkins who resigned from 
the Board after accepting an appointment in the United 
States. Mr. Carpenter is Executive Vice-President and 
a director of Hudson Bay Mining and Smelting Co., 
Limited and a director of Anglo American Corporation 
of Canada Limited. 


ON BEHALF OF THE BOARD 


J. S. Warick, President 


July 30, 1976 W. A. Morrice, Director 
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Directors S. Belzberg ; 
J. Bruk* bene v 
J. L. Carpenter A 
H. R. Fraser* 
A. R. Lueck 
W. A. Morrice 
J. R. G. Sadler* 
J. S. Warick* 
*Members of the Executive Committee 


Officers J. Robert G. Sadler, President and Chief Executive Officer 
Visco V. Jutronich, Vice President 
Donald D. Sharp, Secretary-Treasurer 
Jean M. Davidson, Assistant Secretary 


Mine Management Visco V. Jutronich, General Manager 
Senior Staff: 
D. Bent, Chief Engineer 
O. Chippett, Administration Superintendent 
S. Gilroy, Plant Maintenance Superintendent 
J. Janssens, Underground Superintendent 
D. Linzey, Mill Superintendent 
W. Scott, Electrical Superintendent 
D. Tenney, Chief Geologist 
C. Van Steinburg, Shop Maintenance Superintendent 


Union United Steelworkers of America 
Solicitors Lawrence & Shaw, Vancouver, B.C. 
Auditors Coopers & Lybrand, Vancouver, B.C. 
Company Offices Head Office: Suite 1695 Two Bentall Centre 
555 Burrard Street, Vancouver, B.C. V7X 1G6 
Mine Office: P.O. Box 4280, Whitehorse, Y.T. Y1A 3T3 


Shares Listed Toronto Stock Exchange 


Transfer Agent Canada Permanent Trust Company 
and Registrar Vancouver, B.C., Calgary, Alta., Toronto, Ont. 


Directors’ Report to the Shareholders 


Your directors are pleased to present their report on the operations of the Company and the joint 
venture which it manages for the year ended December 31, 1976. 


Copper on the London Metal Exchange averaged 63¢ Canadian per pound in 1976 compared 
with 57¢ in 1975 and 91¢ in 1974. The price of gold averaged $125 Canadian per ounce in 1976 
compared with $160 in 1975. As aresult, there was no significant increase per unit sales value of our 
concentrate in 1976 as compared to 1975. 


Mining and milling rates improved in 1976, following the late 1975 installation and running-in of 
an underground crusher on the 1700 level. Despite the loss of 70 milling days due to a strike, the 
1976 copper production of 24,364,262 pounds exceeded the 1975 total of 20,062,161 pounds due 
to increased tonnage and higher average ore grade. 


1976 operating profit of the joint venture amounted to $4,338,000; 1975 — $2,238,000. The 
Company’s two-thirds share of this amount, less depreciation, amortization and corporate ex- 
penses, amounted to net earnings of $558,000, or 16¢ per share; 1975 — ($749,000), or aloss of 22¢ 
per share. 


The Series “B” Income Bonds ($2,288,000 at December 31, 1975) were retired in full on 
October 31, 1976. This completes repayment of the financing for the Little Chief and Middle Chief 
underground development. Future profit distributions from the joint venture will be available to the 


Company for divi ments or capital and exploration applications. 


Operations were shut down from June 29 to August 27, 1976 by a strike of the United 
Steelworkers of America, Local 926, due to inability to reach agreement in 1976 contract negotia- 
tions. The collective agreement signed on August 27, 1976 exceeded the Anti-Inflation Board 
Guidelines, and the Company and Union filed a joint submission requesting special consideration of 
the Board to allow the terms of the agreement to be implemented. A rollback decision was handed 
down in December, 1976, against which the Company and Union are currently appealing. The 
separate local for office and technical workers was decertified in 1976 at the request of the 
personnel concerned. 


Your Company is incorporated under the Companies Act of Alberta. This Act has been 
amended to provide that by January 1, 1978, at least one-half of the members of the board of a 
company incorporated under the Act must be residents of Alberta. Your Company is unable to meet 
these requirements, consequently it is our intention to apply for a Certificate of Continuance under 
the Canada Business Corporations Act. It is not anticipated that the change will make any appreci- 
able difference in the operations of the Company. 


Early in 1977, Hudson Bay Mining and Smelting Co., Limited sold its 1624% interest in the joint 
venture with our Company to Anglo American Corporation of Canada Exploration Limited (Amex). 
This transaction increased the interest of Amex in the joint venture from 1624% to 33%3%. No 
changes in the operations of the joint venture are expected from this change of ownership. 


An underground crusher is presently being installed on the 1300 level. This crusher should 
allow us to maintain production of at least the same volume as that attained in 1976. 


In the first quarter of 1977, diamond drilling on the 1750 level will be stressed, with the objective 
of defining a possible extension of ore towards the south. Ore reserves declined again in 1976 and 
although there was some new ore found during the year it was not sufficient to maintain reserves. In 
addition, work will commence on the 2000 level to develop the Middle Chief orebody. This develop- 
ment will have the additional objective of exploring the north section of the mine, especially in the 
area of the Big Chief orebody. 


The Company is currently renegotiating concentrate transportation and handling contracts to 
an expiry date of December 31, 1979, to coincide with the expiration of the Sales Contract with 
Hudson Bay Mining and Smelting Co., Limited. 


The Company wishes to acknowledge the efforts of its mine management and personnel in 
achieving increased production and development in 1976. We are confident that the current level of 
production can be maintained, and that, with an expected increase of metal prices, financial results 
will be improved. 


On behalf of the Board 


J. R. G. Sadler 
February 25, 1977. President 


Joint Venture Operating Statistics 
Year Ended December 31 


1976 1975 

Mining 

Ore: hoisted ;—— tons (web) hA.casael cle Meal ail cei ae 811,848 757,765 
Waste. noisted =— TONS (WEL) nce urna leen ah oath ene 74,921 89,970 
PROGUCTION ONIN CL = IGGL he pnd cen eae Ante aia eae ae 228,367 165,434 
Development feet tart ad | ae ee nr te beast Ohne oe 9,859 8,711 
Milling 

Ore milled from underground — tons (dry)............... 800,836 738,062 
Average head grade — % Copper ............. 2 cee ee 1.69 1,52 
Average concentrate grade — % copper................ 41.05 36.16 
Copper recovered in concentrate from ore milled — % ... 89.74 89.36 
Concentrate. produced —tons (dry) aan ees a ee 29,693 2iites 
Metals Produced 

COD DON IOS ine arene Seen Sens BER en ee eee Set ey eRe 24,364,262 20,062,161 
GON OZ He ter ee St bis eae BON Bee RS A Oe 18,550 18,630 
Silver =StOZSe esp TER A Sa ee ee ne ee 241,159 217,397 


Joint Venture Operations 


Notwithstanding the loss of 70 milling days caused by the strike, production and development 
compared very favourably with 1975 (refer to statistics above). 


For 1977 production will come mainly from the 1450 block, which is in the final stages of 
preparation. Upon commissioning the 1300 level crusher and conveyor system, production will be 
from the 1450 and 1730 levels which will show a marked increase in grade of ore milled. 


Although copper recovery in the mill was 89.74% (89.36% in 1975 and 90.4% in 1974), the 
circuit efficiency remains well above the 86% forecasted in the feasibility study. The construction of 
a new tank-style flotation cell commenced in the fourth quarter. This cell is designed to improve 
copper recovery. The ball mill was relined during December. It is estimated that $80,000 worth of 
gold was recovered from the liners during this operation. 


The tailings dam is functioning well. The floating pumphouse commissioned during the year 
completed the water treatment and recovery system. The tailings dam will be built up in stages as 
production warrants. 


Development into the Middle Chief orebody commenced in January, 1977, with the object of 
investigating ground conditions as well as exploring the extension north towards the Big Chief ore 
zone. 


Development diamond drilling to investigate the south extension of the ore on the 1750 level 
(sections 8400 to 8550), will continue. Reserves are difficult to estimate at this stage as the structure 
appears to be complicated and irregular, thus requiring considerable drilling before a final interpre- 
tation can be made. Additional information should be available at the end of the first quarter of 1977. 


Exploration 


During 1976 the Company continued to concentrate on surface exploration in and around the 
Whitehorse Copper Belt. 


In the Copper King area one hole was drilled to a depth of 763 feet in very weakly mineralized 
granite. The mineralization was comprised of chalcopyrite, cuprite, native copper and traces of 
molybdenite. A section of core from 350 to 690 feet averaged 0.086% copper. 


Drilling at North Star continued to indicate a skarn zone of considerable size, but copper 
mineralization of economic grade was lacking. This area still has some promise, and further drill 
holes are planned for 1977. 


At Arctic Chief one hole drilled to a depth of 697 feet under the east pit passed through 563 feet 
of sparsely mineralized skarn before reaching limestone. This skarn zone is analogous to that at 
Little Chief, and more drilling is planned for 1977. 


Exploration on the Jackson Creek property was carried out with a view to confirming the 
existence of a viable mineral deposit. Hole KT-7 obtained a short high-grade intersection assaying 
2.5 oz./ton gold and 5.60% bismuth over 1.3 feet. The mineralization in this zone is, however, patchy 
and the geological structure is judged unsuitable as a likely host for ore zones of a significant size. 
The option has, therefore, been dropped. 


A promising copper showing near Aishihik Lake, about 70 miles northwest of Whitehorse, has 
been acquired on a five-year option. 


Hudson Bay Exploration and Development Company Limited and Anglo American Corporation 
of Canada Exploration Limited have terminated their exploration option on the northern part of the 
Company’s Whitehorse Copper Belt claim group after holding the ground since 1972. Work done 
included geological mapping, induced polarization and magnetometer surveys, and 28,959 feet of 
surface diamond drilling. Numerous short copper intersections were obtained, but none of them are 
thought to have commercial potential. 


Ore Reserves 


As at December 31, 1976 and 1975, proven and probable ore reserves were: 


Undiluted Diluted 
(Recoverable) 
Tons % Cu Tons % Cu 
Underground 1976 
ite Chie Tyee ee lett eee 2,103,900 2.32 2,131,165 1.77 
Middle: Chiét 05.5 c.2an a: 596,748 2.15 596,748 1.79 
2,700,648 2.28 2,727,913 1.77 
1975 
Litto sCiiene mercies ie east ane 2,458,149 2.40 2,548,582 il 
MiddleiChicty din. nuke 596,748 215 596,748 1379 


3,054,897 ZOO 3,145,330 1.83 


The tonnage of ore and quantity of copper which will be recovered from these ore reserves 
depend on the success of the mining methods used. For the four years prior to December, 1976 
recovery of copper achieved was 82% and tonnage 109%. We may look for some improvement in 
these recoveries in mining the lower part of the Little Chief zone. 


A preliminary estimate of the Little Chief North Fault indicates reserves of over 200,000 tons 
grading 2.5% copper. Although it is expected that a large part of this will be recoverable, no 
allowance has been made in the ore reserves stated above. 


In addition, the Company has low grade mineralized zones at various surface locations 
containing 2,637,680 tons of proven and probable reserves averaging 0.91% copper (diluted). 
These have remained unchanged from 1974, and the Company continues to regard them as 
uneconomic under current conditions. 
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Statement of Financial Position 
as at December 31, 1976 


1976 1975 
$ $ 
CURRENT ASSETS 
Cash-and: Short-term. depO@SitS...c5:c)e0 sure aes Genero ree ee 56,918 41,609 
Operating profits receivable from joint venture (note 1) .......... 3,444,989 3,000; 002 
3,501,907 3,607,161 
DEDUCT: 
CURRENT LIABILITIES 
Accounts payable and accrued liabilities ....................... 6,750 4,700 
Provision Torey UKOMmPOValty 206. Coe pie wp een eee oes cee eee 162,054 74,341 
ACCU INtSreSt ial jake ce a acance sess eas Gavia ee Re 26,766 
Current portion of long-term debt (note 4) ................2..05. 9,600 2,297,600 
178,404 2,403,407 
WORKING: CAPITAL} 52) 0-3 ae is ea ee ae emcees 3,323,503 1,203,754 
OTHER ASSETS 
Investment in and loan to joint venture (note 2) ................. 5,450,975 6,287,494 
Mining properties (mote: }) Sb ee ic eee ae aye ee eee eer ate 680,458 691,458 
Plantand equipment (Mote 3) scsi we rele eects re eee eee eee — 2,358,172 3,078,598 
11,813,108 11,261,304 
DEDUCT: 
LONG-TERM DEBT, less current portion (note 4) ................... 302,890 312,490 
SHAREHOLDERS” EQUITY, co 36.25 Gee i ister a al cere ne, 11,510,218 10,948,814 
REPRESENTED BY: 
CAPITAL STOCK (note 5) 
Authorized — 6,000,000 shares without nominal or par value 
Issued and fully paid — 3,386,102 shares ................0.0005 7,227,327 1,223,907 
RETAINED EARNINGS oye ee ee ee rea ae Men genes 4,282,891 3,724,847 
11,510,218 10,948,814 


SIGNED ON BEHALF OF THE BOARD 


Director 


Lo: a : Whore Director 


Auditors’ Report to the Shareholders 


We have examined the statement of financial position of Whitehorse Copper Mines Ltd. as at December 31, 1976 
and the statements of earnings and retained earnings and changes in working capital for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and accordingly included 
such tests and other procedures as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at December 31, 
1976 and the results of its operations and the changes in its working capital for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


COOPERS & LYBRAND 
CHARTERED ACCOUNTANTS 


Vancouver, B.C. 
January 28, 1977 


Statement of Earnings and Retained Earnings 
for the Year Ended December 31, 1976 


REVENUE 


Share of joint venture operating profit......................000.. 

Less: Share of joint venture depreciation and amortization ... 
Piciconare OF OIE VEIMUNO CAMINGS (6c cen cies oe ee vec hoe ee bs ks 
Pretest Ge SUNICIY ANCOME: fio ee uk coc ok Ones eae 


EXPENSE 


ee OLN a ee es i ah eT To iio es Go 
Bierce On once: debt). es ee a 
BO a eo ie pe Sie ek ne ok 
ie QO a ae a ee a ee ee ae 
MONA ON eo me ee hey ita setae eS ope ke a hole ed 
Bey A ee a a eee ay ae Ga Pe iacy wie 


PROVISION FOR INCOME TAXES .......................00 00 cece. 
EARNINGS (LOSS) BEFORE EXTRAORDINARY ITEM ............. 
EXTRAORDINARY ITEM 


Income tax reduction on carry-forward of prior years’ losses ..... 


NET EARNINGS (LOSS) FOR THE YEAR ......................... 
RETAINED EARNINGS — BEGINNING OF YEAR ..............,... 


EARNINGS (LOSS) PER SHARE 


Olesen AOICInany NEM a Vee ea an oral ae ear Soe 
ee AT AOPOMONY MOET 2 tee oe Uh ae ENE ae NR aa 


Statement of Changes in Working Capital 
for the Year Ended December 31, 1976 


SOURCE OF WORKING CAPITAL 


Earnings (loss) before extraordinary item ........ 0.0.0.0... eee 
Add: Charges which do not affect working capital — 
Depreciation ang AmMoOrnmZallon.<iiijecti wees cease 
Mining property options terminated ................... 


EXGIT CUMONE OPErAtONSe: cae So oe tits Bol had oe has 
BOO ED aVIMCIIU meeem ns ate chs vias Sarr a coh tet ieen wy ke ny a cor od 
Income tax reduction on carry-forward of prior years’ losses ..... 
SAGO CADIIAL SIOC Meum ck iis ohm IEE als Maar 


USE OF WORKING CAPITAL 


PM SEIOH CNT JONE MONIES: te pha Srna cay ale aig at aay in Pn aerator 
ER CUSIOM OT MC MOFODETUES Sei N ii’. Olen, tatrere see's wae oon, be 
PeNUCKOM Or OMOMENTMOE DL stelle bee As oa ekg ko ahi aoe as 


INCREASE IN WORKING CAPITAL .....................--0. 000 0e. 
WORKING CAPITAL — BEGINNING OF YEAR .................... 


WORKING CAPITAL — END OF YEAR ........................... 


1976 
$ 


2,892,236 


912,825 


1,979,411 
12,722 


1,992,133 


64,013 
117,272 
117,041 
720,370 
327,680 

87,713 


1,434,089 


558,044 


123,000 


435,044 


123,000 


558,044 


3,724,847 
4,282,891 


13¢ 


16¢ 


1976 
$ 


435,044 


1,960,875 


16,000 


2,411,919 


123,000 
3,360 


2,538,279 


403,930 
5,000 
9,600 


418,530 


2,119,749 
1,203,754 


3,323,503 


shee. 
$ 


1,491,676 


848,935 


642,741 
20,542 


663,283 


62,678 
190,541 
75,427 
745,008 
338,750 


1,412,404 


(749,121) 


(749,121) 


(749,121) 
4,473,968 


3,724,847 


(22¢) 


(22¢) 


1975 
$ 


(749,121) 


1,932,693 


1,183,572 


124,521 


1,308,093 


608,411 
10,300 
B29 


624,840 


683,253 
520,501 


1,203,754 


Notes to Financial Statements 
for the Year Ended December 31, 1976 


1. Accounting Policies 


Operating profits receivable from joint venture 
Joint venture operating profits receivable by the company are represented by its share of the net current 
assets of the joint venture and accordingly are classified as a current asset. Their payment, however, is on 
a cash basis and is largely dependent upon the receipt by the joint venture of concentrate settlements 
and the amount of working capital to be retained, and will not necessarily be made within a one year 


period. 
Investment in joint venture 


The company’s investment in the joint venture and its share of joint venture earnings are accounted for on 


an equity basis. 


Amortization of deferred costs related to the joint venture is provided on the unit of production method 
based on presently estimated recoverable ore reserves. 


Depreciation 


Plant and equipment is depreciated on a straight-line basis over the estimated useful life of the assets. 


Values 


The amount shown for mining properties represents cost to date and does not necessarily reflect present 


or future value. 


2. Investment in and Loan to Joint Venture 


(a) On August 31, 1971, the company entered into a joint venture operating agreement with Hudson Bay 
Mining and Smelting Co., Limited (Hudbay) and Anglo American Corporation of Canada Exploration 
Limited (Amex) for the underground development and exploitation of the Little Chief and Middle Chief 
orebodies, and certain contiguous mineral properties. The benefits to be derived from the joint venture 
are to be shared amongst the owners as to one-sixth by each of Amex and Hudbay and as to two-thirds 


by Whitehorse Copper Mines Ltd., being their respective interests. 


The financial statements of the joint venture for the year ended December 31, 1976 appear as 


Appendix A hereto. 


S 


The company’s investment in and loan to the joint venture is as follows: 


1976 1975 
$ $ 

EQuitycin yom venture: ! 200 Sc: oka nee rae be eae eee ee 2,335,036 2,843,875 
Deferred expenditures, property acquisition and other 

costs related to the joint venture — at cost................. 4,269,096 4,269,096 

Less: Accumulated amortization and write-downs............. 3,153,157 2,825,477 

1,115,939 1,443,619 

Loan to joint venture (Appendix A — note 1(a)) .............. 2,000,000 2,000,000 

5,450,975 6,287,494 


(c) Each of the owners is contingently liable for the debts of the joint venture to the extent that such liability 
exceeds its respective interest, with the right of recovery of such excess from the others. 


3. Plant and Equipment 


(a) Plant and equipment is stated at cost less accumulated depreciation and is as follows: 


1976 1975 
$ $ 
Mining equipment and plant and equipment ................. 7,776,073 7,789,648 
Stati: houses andslandion hey e712 kre ei see teh wees ee ek rn ei 644,145 644,145 
Equipmentheld jor: resale ser ante agate cs cy a aaa eee Oe ree 346,985 346,985 
COST AA Peel Ree tag Pte ae clare Oe a Ae alae See 8,767,203 8,780,778 
Less: Accumulated depreciation iy 40 sain cui es einen sake amen 6,409,031 5,702,180 
2,358,172 3,078,598 


(6) During the term of the joint venture operating agreement, the joint venture has the right to use the 
company’s plant and equipment. After Hudbay and Amex have been paid an aggregate of $6,500,000 
as their share of the joint venture operating profits ($5,278,264 has been paid to December 31, 1976), 
the company is entitled to recover a depreciation charge from the joint venture. 


. Long-Term Debt 
Long-term debt is as follows: 


1976 1975 
$ $ 
Series “B” 7% income bonds repaid during the year.......... 2,288,000 
BRCM htt iag Petre ta ar lik cal sianhin iue'g 9 cite, ki Lous. w Sovcaen, 4 312,490 322,090 
312,490 2,610,090 
Less: Current portion included with current liabilities .......... 9,600 2,297,600 
302,890 312,490 


Mortgage loans bearing interest at rates varying from 6%4% to 9%2% are due by 1994, repayable at $4,251 
per month, including principal, interest and taxes, and are secured by charges on residential land and 
houses. 


. Capital Stock 
The following options to senior salaried employees to purchase shares of the company were outstanding as 
at December 31, 1976: 
1,600 shares at $1.87 per share to October 26, 1977. 
82,000 shares at $1.60 per share to August 1, 1980. 
8,000 shares at $1.60 per share to July 26, 1981. 


During 1976, 2,100 shares were issued for $3,360 under the terms of the stock option plan. 


. Income Taxes 


The undepreciated capital costs of the fixed assets and underground development costs for income tax 
purposes are approximately $10,200,000 in excess of their respective net book values, and this excess 
is available for application against income otherwise taxable in future years. 


. Remuneration of Directors and Senior Officers 


The aggregate direct remuneration paid by the company and the joint venture during 1976 to the directors, 
senior officers and five highest paid employees (4 of whom are mine personnel) amounted to $212,730 
(1975 — $210,935). 


. Anti-Inflation Act 
The company is subject to restraint of profit margins, dividends and compensation under the terms of the 
Anti-Inflation Act and Regulations which became effective October 14, 1975. 


APPENDIX A 


Statement of Financial Position of the Joint Venture 


as at December 31, 1976 


CURRENT ASSETS 
Cash and short-term deposits 
Accounts receivable 
Concentrate settlements receivable (note 2) 
Mine materials and supplies, at the lower of cost 
and net realizable value 
Prepaid expenses 


DEDUCT: 

CURRENT LIABILITIES 
Accounts payable and accrued liabilities 
Operating profits payable to joint venture owners 


WORKING CAPITAL 


DEFERRED EXPENDITURES AND FIXED ASSETS (note 3) 


DEDUCT: 
LOAN FROM WHITEHORSE COPPER MINES LTD. (note 1) 


OWNERS’ EQUITY 


Statement of Joint Venture Owners’ Equity 
for the Year Ended December 31, 1976 


OWNERS’ EQUITY — BEGINNING OF YEAR 
Net earnings for the year 


Deduct: Operating profits, as defined, payable to owners 


OWNERS’ EQUITY — END OF YEAR 


Statement of Earnings of the Joint Venture 
for the Year Ended December 31, 1976 


REVENUE FROM CONCENTRATE PRODUCED (note 2) 
Less: Treatment and marketing costs 


INTEREST INCOME 


EXPENSE 
Concentrate production costs 
Administration 


OPERATING PROFIT 


Depreciation 
Amortization 


1976 
$ 


1,390,410 
16,682 
4,788,300 


1,214,800 
51,375 


7,461,567 


1,414,021 
5,208,785 


6,622,806 


838,761 


4,663,793 
5,502,554 


2,000,000 


3,502,554 


1976 


$ 
4,265,816 
2,969,121 
7,234,937 
3,732,383 


3,502,554 


1976 


$ 
18,438,325 
5,447,339 
12,990,986 
155,885 


13,146,871 


7,727,664 


1,080,849 
8,808,513 
4,338,358 


584,848 


784,389 
1,369,237 
2,969,121 


1975 
$ 


2,170,291 
19,916 
4,232,037 


1,097,246 
76,375 


7,595,865 


1,372,638 


5,384,546 


6,757,184 


838,681 


5,427,135 


6,265,816 


2,000,000 


4,265,816 


1975 
$ 
4,626,594 
964,112 


5,590,706 
1,324,890 


4,265,816 


1975 


$ 
14,936,187 


4,392,570 


10,543,617 
98,891 


10,642,508 


7,505,728 
899,266 


8,404,994 
2,237,514 


510,175 


763,227 
1,273,402 
964,112 


Statement of Changes in Working Capital of the Joint Venture 
for the Year Ended December 31, 1976 


1976 1975 


$ $ 
SOURCE OF WORKING CAPITAL 
Operating profit 4,338,358 2,237,514 


USE OF WORKING CAPITAL 
Deferred expenditures and fixed assets 605,895 912,618 
Repayment of loan from Whitehorse Copper Mines Ltd 124,521 
Operating profits paid or payable to joint venture owners 3,732,383 1,324,890 


4,338,278 2,362,029 


INCREASE (DECREASE) IN WORKING CAPITAL 80 (124,515) 


WORKING CAPITAL — BEGINNING OF YEAR 838,681 963,196 


WORKING CAPITAL — END OF YEAR 838,761 838,68 1 


Notes to Financial Statements of the Joint Venture 
for the Year Ended December 31, 1976 


1. Joint Venture 


(a) Under the terms of the joint venture operating agreement, Whitehorse Copper Mines Ltd. was obligated to advance 
$2,000,000 in working capital assets or cash. The loan is repayable to Whitehorse Copper Mines Ltd. upon 
completion of the joint venture programme or earlier to the extent that working capital requirements are reduced. 


(6) Joint venture operating profits, or losses, as defined, are to be calculated quarterly and profits are to be paid to the 
owners pro rata based on their respective interests in the joint venture. 


2. Concentrate Settlements Receivable and Revenue from Concentrate Produced 


Concentrate settlements receivable are valued at the estimated selling price based on metal prices prevailing at 
December 31, 1976, less provision for estimated market adjustments, treatment and marketing charges. 


3. Deferred Expenditures and Fixed Assets 
1976 1975 


$ $ 
Deferred Expenditures 
Mine and shaft development — at cost 5,787,755 5,787,756 
Less: Accumulated amortization 3,319,987 2,535,598 
2,467,768 SiZ5eglo8 
Fixed Assets 
Mining equipment — at cost 1,578,353 1,126,738 
Plant and equipment — at cost 2,736,267 2,581,986 


4,314,620 3,708,724 
Less: Accumulated depreciation 2,118,595 USE 


2,196,025 2,174,977 


Depreciation of fixed assets and amortization of deferred expenditures are provided on the unit of production method 
based on presently estimated recoverable ore reserves. 


. Assets and Liabilities of the Owners 


The financial statements include only the assets, liabilities, costs and revenue of the joint venture and do not include the 
corporate assets, liabilities, including income tax, and earnings of the owners. 


Ni 
\ 


